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Foreign Entity ‘

QEF ELECTION (§1295)

--> (un)distributed inc & gains allocated

PFIC
if >75% of gross inc OR > 50% of
assets are passive |
CORPORATION
NO PASSIVE INCOME
OTHER ENTITY JtosBAREAR
Is not a PFIC
--> 8938 & FBAR

annually NO REPORTABLE EVENT
--> no qglfd div, no deductible loss --> 8938 & FBAR
--> gain on sale in excess of basis taxed as
capital gain

DISTRIBUTION OR DISPOSITION

<

MTM ELECTION (§1296)

--> gain/loss based on annual change of FMV

-->8938 & FBAR & 8621

-->gain on sale in excess of basis taxed as
capital gain

DEFAULT (8§1291)

-->no annual inc recognition

--> Distribution or gain on sale treated as Excess
Distribution
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